
 

AGENDA 

A REGULAR MEETING OF THE BOARD OF INVESTMENTS  
 

LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION 
 

300 N. LAKE AVENUE, SUITE 810, PASADENA, CALIFORNIA  91101 
 

9:00 A.M., WEDNESDAY, FEBRUARY 8, 2017 
 

The Board may take action on any item on the agenda,  
and agenda items may be taken out of order. 

 
 
 

I. CALL TO ORDER 
    
II. PLEDGE OF ALLEGIANCE 

 
III. APPROVAL OF MINUTES  
 
 A.     Approval of the Minutes of the Regular Meeting of January 11, 2017 
 
IV. REPORT ON CLOSED SESSION ITEMS 
 
V. PUBLIC COMMENT  

 
VI. CHIEF INVESTMENT OFFICER’S REPORT 

(Memo dated January 31, 2017) 
 

VII. NON-CONSENT 
 
 A.  Recommendation as submitted by Steven P. Rice, Chief Counsel: 

That the Board approve the attached ballot insert entitled “Powers and 
Duties of Investments Board Members” to be included with the ballot 
materials for the election of the Second Member and Eighth Member 
of the Board of Investments. (Memo dated January 30, 2017) 
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VII. NON-CONSENT (Continued) 
 

B. Recommendation as submitted by Richard Bendall, Chief Audit 
Executive and Leisha Collins, Principal Internal Auditor: That the 
Board invite Milliman Inc., Segal Consultants, and Cavanaugh 
Macdonald Consulting for interviews with your Board to hire one firm 
for the actuarial consulting services and one firm for the actuarial 
auditing services contracts. (Memo dated January 31, 2017) 
(Supplemental Legal Memo dated January 30, 2017) 
 

C. Discussion and Possible Action regarding the Chief Investment   
  Officer Search. 
 
VIII. REPORT 

 
A. Private Equity Education 

Christopher Wagner, Principal Investment Officer 
(Memo dated January 19, 2017) 

 
B. Fund Performance Review as of December 31, 2016 

Meketa Performance Report as of December 31, 2016 
Vache Mahseredjian, Interim Chief Investment Officer 

 
C. OPEB Master Trust as of December 31, 2016 

Ted Wright, Principal Investment Officer 
(For Information Only) (Memo dated January 31, 2017)  

 
D. Semi-Annual Interest Crediting for Reserves as of December 31, 2016 

Beulah S. Auten, Chief Financial Officer 
(For Information Only) (Memo dated January 31, 2017)  

 
E. Monthly Status Report on Board of Investments Legal Projects 

Steven P. Rice, Chief Counsel 
(For Information Only) (Memo dated January 31, 2017)  

 
F.  Chief Executive Officer’s Report  

(For Information Only) (Memo dated January 31, 2017)  
  
IX. REPORT ON STAFF ACTION ITEMS 
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X. GOOD OF THE ORDER 

(For information purposes only) 
 
XI. EXECUTIVE SESSION 
 

A. Conference with Legal Counsel - Anticipated Litigation 
  (Significant Exposure to Litigation Pursuant to Paragraph (2) of  
  Subdivision (d) of California Government Code Section 54956.9) 
 

1. Number of Potential Cases: 1 
 

XII. ADJOURNMENT 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Documents subject to public disclosure that relate to an agenda item for an open 
session of the Board of Investments that are distributed to members of the Board 
of Investments less than 72 hours prior to the meeting will be available for public 
inspection at the time they are distributed to a majority of the Board of 
Investments Members at LACERA’s offices at 300 N. Lake Avenue, Suite 820, 
Pasadena, CA 91101, during normal business hours of 9:00 a.m. to 5:00 p.m.  
Monday through Friday. 
 
Persons requiring an alternative format of this agenda pursuant to Section 202 
of the Americans with Disabilities Act of 1990 may request one by calling 
Cynthia Guider at (626) 564-6000, from 8:30 a.m. to 5:00 p.m. Monday through 
Friday, but no later than 48 hours prior to the time the meeting is to commence.  
Assistive Listening Devices are available upon request.  American Sign 
Language (ASL) Interpreters are available with at least three (3) business days 
notice before the meeting date.  



 
MINUTES OF THE REGULAR MEETING OF THE BOARD OF INVESTMENTS 

 
LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION 

 
300 N. LAKE AVENUE, SUITE 810, PASADENA, CALIFORNIA  91101 

 
9:00 A.M., WEDNESDAY, FEBRUARY 8, 2017 

 
 
PRESENT: David Green, Chair  

  Shawn Kehoe, Vice Chair  

  Joseph Kelly, Secretary (Left at 11:00 a.m.) 
   

Wayne Moore 
 

Ronald Okum 
   

Diane Sandoval 
   

Herman B. Santos  

Michael Schneider  

  Valerie Villarreal  
 

STAFF ADVISORS AND PARTICIPANTS 
 

Gregg Rademacher, Chief Executive Officer 
 

Vache Mahseredjian, Interim Chief Investment Officer  
 
Steven Rice, Chief Counsel 
 
Christopher Wagner, Principal Investment Officer 
 
Ted Wright, Principal Investment Officer 

 
David Chu, Investment Officer 

 
Robert Santos, Investment Officer 
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STAFF ADVISORS AND PARTICIPANTS (Continued) 
 
Dale Johnson, Investment Officer 
 
Esmeralda Del Bosque, Investment Officer 
 
Ron Senkandwa, Senior Investment Analyst 

 
Richard Bendall, Chief Audit Executive 
 
Leisha Collins, Principal Internal Auditor 

 
  Meketa Investment Group 
   Leandro Festino, Managing Principal 
   Timothy Filla, Assistant Vice President 
 
  StepStone Group LP 
   Jose Fernandez, Partner 
 
 
I. CALL TO ORDER 
 

The meeting was called to order at 9:04 a.m., in the Board Room of Gateway  
 
Plaza. 
 
II. PLEDGE OF ALLEGIANCE 
   

Mr. Kelly led the Board Members and staff in reciting the Pledge of Allegiance. 
 
III. APPROVAL OF MINUTES 

 
A.  Approval of the Minutes of the Regular Meeting of January 11, 2017. 
 

Mr. Santos made a motion, Mr. 
Schneider seconded, to approve the 
minutes of the regular meeting of 
January 11, 2017. The motion passed 
with Mr. Moore abstaining. 
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IV. REPORT ON CLOSED SESSION ITEMS 
 

There was nothing to report. 
 

V. PUBLIC COMMENT 
 

There were no requests from the public to speak. 
 

VI. CHIEF INVESTMENT OFFICER’S REPORT 
 
Mr. Mahseredjian provided a brief discussion on the Chief Investment Officer's 

 
Report.   
 
VII. NON - CONSENT ITEMS  
 
 A.  Recommendation as submitted by Steven P. Rice, Chief Counsel: That 

the Board approve the attached ballot insert entitled “Powers and Duties 
of Investments Board Members” to be included with the ballot materials 
for the election of the Second Member and Eighth Member of the Board 
of Investments. (Memo dated January 30, 2017) 

 
Mr. Steven Rice was present and answered questions from the Board. 

Mr. Santos made a motion, Ms.  
Sandoval seconded, to approve the 
agenda item with the following 
revisions: (1) Board members are 
expected to commit approximately 80 
hours of their time each month to 
discharging their duties to the retirement 
system; and (2) Board member material 
review time to change from 16 hours per 
meeting to 24 hours per meeting. The 
motion passed unanimously. 
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VII. NON - CONSENT ITEMS (Continued) 
 

B. Recommendation as submitted by Richard Bendall, Chief Audit 
Executive and Leisha Collins, Principal Internal Auditor: That the Board 
invite Milliman Inc., Segal Consultants, and Cavanaugh Macdonald 
Consulting for interviews with your Board to hire one firm for the 
actuarial consulting services and one firm for the actuarial auditing 
services contracts. (Memo dated January 31, 2017) (Supplemental Legal 
Memo dated January 30, 2017) 

 
Mr. Steven Rice, Mr. Bendall and Ms. Collins were present and  

answered questions from the Board. 

Mr. Santos made a motion, Mr. Kehoe 
seconded, to approve the agenda item. 
The motion passed unanimously. 

 
C. Discussion and Possible Action regarding the Chief Investment   

  Officer Search. 
 
 This item was tabled to after Executive Session and then pulled from the  

 
agenda. 
 
VIII. REPORTS 
 

A. Private Equity Education 
Christopher Wagner, Principal Investment Officer 
(Memo dated January 19, 2017) 
 
Mr. Wagner, Mr. Chu, and Jose Fernandez of StepStone Group LP,  

 
provided a brief presentation and answered questions from the Board. 
 

B. Fund Performance Review as of December 31, 2016 
Meketa Performance Report as of December 31, 2016 
Vache Mahseredjian, Interim Chief Investment Officer 
 
Mr. Wright, Mr. Johnson and Mr. Senkandwa provided a brief  
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VIII.  REPORTS (Continued) 
 
presentation on the Equities asset class and answered questions from the Board,  
 
followed by a presentation on the Fixed Income and Commodities asset class by Mr.  
 
Mahseredjian, Ms. Del Bosque and Mr. Robert Santos. 
 
  ( Mr. Kelly left the Board meeting at 11: 00 a.m.) 
 
The following items were received and filed: 

 
C. OPEB Master Trust as of December 31, 2016 

Ted Wright, Principal Investment Officer 
(For Information Only) (Memo dated January 31, 2017)  

 
Mr. Wright and Mr. Rademacher were present and answered questions  

 
from the Board. 
 

D. Semi-Annual Interest Crediting for Reserves as of December 31, 2016 
Beulah S. Auten, Chief Financial Officer 
(For Information Only) (Memo dated January 31, 2017)  

 
E. Monthly Status Report on Board of Investments Legal Projects 

Steven P. Rice, Chief Counsel 
(For Information Only) (Memo dated January 31, 2017)  

 
F.  Chief Executive Officer’s Report  

(For Information Only) (Memo dated January 31, 2017 
 
IX. REPORT ON STAFF ACTION ITEMS 
 

In regards to Item VII.A., the Board requested staff to present strategies  
 
to mitigate  potential conflicts of interests in securing actuarial services, including  
 
associated costs. 
 
 In regards to Item VIII.A., the Board requested staff to agendize a  
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IX. REPORT ON STAFF ACTION ITEMS (Continued) 
 
discussion to clarify LACERA's total commitment in China and associated policies.  
 
In addition, the Board requested staff to schedule a discussion on strategic limits or  
 
ranges by each asset class and country. 
 
X. GOOD OF THE ORDER 

(For information purposes only) 
 
  The Board and Mr. Rademacher welcomed Mr. Moore to the Investments 

Board. 

 Mr. Rademacher shared with the Board that at the next Board of Retirement 

meeting, the Board will consider a 2% for the 2017 cost-of-living award based upon 

changes in the consumer price index during 2016 for retired LACERA members and 

beneficiaries, based on retirement plan and date of retirement or death, to become 

effective April 1, 2017. 

XI. EXECUTIVE SESSION 
 

A. Conference with Legal Counsel - Anticipated Litigation 
  (Significant Exposure to Litigation Pursuant to Paragraph (2) of  
  Subdivision (d) of California Government Code Section 54956.9) 
 

1. Number of Potential Cases: 1 
 
The Board met in Executive Session pursuant to Paragraph (2) of  

 
Subdivision (d) of California Government Code Section 54956.9. There is nothing to  
 
report at this time.   
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XII. ADJOURNMENT 
 

There being no further business to come before the Board, the meeting was  
 
adjourned at 1:02 p.m. 
 
Green Folder Information (Information distributed in each Board Members Green 
Folder at the beginning of the meeting) 
 
1.  Review of Total Fund Returns  

(For Information Only) (Memo dated February 8, 2017) 
2. Council of Institutional Investors Joint Letter Regarding SNAP, Inc., Initial 

Public Offering Non-Voting Shares. 
(For Information Only) (Memo dated February 3, 2017) 

3. Performance Review as of December 31, 2016 
(For Information Only) (Memo dated February 8, 2017) 

 
 
 
 
 
             
    JOSEPH KELLY, SECRETARY 
 
 
 
              
     DAVID GREEN, CHAIR  
  


	AGENDA
	MINUTES


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


